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Bic eh actvitiy has continued its upward sweep long 
beyond the time when ordinarily seasonal influences 
cause a slowing down in the rate of operations. Two dif- 
ferent reasons may be presented as to the cause of this 
rapid industrial expansion and the acceptance of one 
or the other of the explanations leads to quite divergent 
conclusions as to what may be expected in the inter- 
mediate and more distant future. 

From one point of view the extraordinary virility 
shown by the broadening field of industrial activity 
appears to be but the natural reaction from four years 
of extreme stagnation during which time there has grown 
an enormous deferred demand which needed only to be 
given a favorable opportunity to assert itself. Looked 
at from this angle, the upward phase of the business and 
industrial cycle has barely begun and may be expected, 
if not unnecessarily interfered with by public agencies, 
soon to reach other major fields of economic activity 
which so far have been but little affected. 

From another point of view it may appear that the 
rapid rise in industrial activity has been largely induced 
by artificial remedies and that additional doses of 
increasing potency will have to be administered to keep 
up the pace which has been set or is yet to be under- 
taken. Fears are entertained that untried forces may be 
unleashed that once set in motion cannot be stopped 
until serious damage has been done. 

Undoubtedly both of the foregoing elemerts have 
contributed to the sharp business upturn of the past three 
months and will continue to supplement each other dur- 
ing the coming months. There are, however, also con- 
tradictory forces inherent in the Administration program 
about to be launched. It is this fact which raises the 


serious question whether the desired objective cannot be 
attained more surely and safely by placing the emphasis 
upon perfecting our basic institutions rather than upon 
blind experiment. For example, lack of confidence in 
our banks, lack of coérdination in our transportation 
system, legal restraints on industry and commerce in- 
compatible wtih a changing economic structure and 
failure to develop a sound program of international 
relations are well known to be largely at the bottom of 
our present trouble. Regardless of what experiments 
may be tried, sooner or later these fundamental problems 
must be brought much nearer solution than is true at 
present. In the meantime, palliatives may perhaps prop- 
erly be applied to relieve the immediate strain and stress. 

Some of the more radical portions of the Administra- 
tion program are now being put into effect and only time 
can tell what the results will be. The larger purpose is 
to open more jobs at living wages, so that the growing 
output of industry may be readily absorbed and the 
general standard of living raised. 

Indexes of consumption will therefore be watched with 
special interest during the coming months. Numbers 
employed, payrolls, merchandise sales, new automobile 
registrations, and the like, will indicate whether the out- 
put of the prevailing high rate of industrial activity is 
being absorbed or whether it is merely resulting in grow- 
ing inventories. 

Some encouraging evidences of growing buying power 
are manifesting themselves in Texas. The month to 
month disparity between sales of department stores and 
men’s and women’s specialty shops this year as compared 
with the corresponding month last year has rapidly been 
growing less. In June, sales were only a fraction of one 





activities of the Bureau. 





As a result of the Legislature’s economy program, appropriations for the Bureau of Business Research 
have been drastically cut. This reduction in appropriations has necessarily brought about a curtailment in the 


Business men know that the best guide to profit and security against loss in business is information 
properly interpreted. Readers who look to the TEXAS BUSINESS REVIEW for such authentic and timely 
data on Texas business conditions will be glad to know that the continuance of this publication is to be made 
possible, even with our reduced budget, by a nominal subscription charge of $1 a year. 

In order that you may be sure not to miss any numbers of the REVIEW, fill out the enclosed subscrip- 
tion card which requires no postage and put it in the mails today. 
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per cent below those of the same month a year ago, 
whereas, early in the year they were 25 per cent below. 
Indications are that beginning with July retail sales 
may exceed those of the corresponding month last year. 

Industrial employment in almost 1,000 Texas estab- 
lishments during June showed an increase of 3.4 per 
cent in the number employed over May and 2.9 per cent 
over June last year. 

New passenger car registrations in the 17 most pop- 
ulous counties of Texas increased 50 per cent over June 
1932. For the first six months of the year registrations 
of new cars were more than 40 per cert above those of 
the corresponding period last year. 

The conclusion seems justified that for the near future 
at any rate Texas business should continue at least its 
present rate of improvement. Maintenance of cotton prices 
around 12 cents per pound when the crop is being 
marketed, the further probable rise in oil prices, and 
expected rise in the prices of livestock and its products 
may accelerate the rate of progress during the fall 
months. 

From a longer time point of view, business prospects 
for Texas would appear brighter if greater apparent 
progress had been made at the International Conference 
in London. Moreover, the nationalistic program as it 
relates to the goal of adjusting agricultural production 
in the United States to domestic requirements should not 
be viewed with too much complacency by the farmers 
and business interests of the cotton and wheat belts of 
this country. 


FINANCIAL 


From the President’s last note to the London Economic 
Conference and his subsequent appointment of Professors 
Warren and Rogers to the so-called “brain-trust,” it 
would seem that he has shifted his position somewhat as 
to a sound currency for the nation. Instead of a managed 
currency program he now seems to be leaning toward a 
stabilized dollar as a standard of value. The former plan 
does not necessarily involve a return to the gold standard; 
the latter, however, does, although at no fixed weight of 
gold. To all except a select few, the idea of a stabilized 
or “rubber” dollar appears to be wholly impracticable. If 
the plan could be put into operation and the dollar prices 
of goods and services could be completely stabilized, it 
would work a radical revolution in the business methods 
of the country as our business life is largely based upon 
fluctuating prices. 

The condition of the commercial banking system, with 
the exception of a sharp decline in deposit balances, has 
continued to improve throughout the month. Largely as 
a result of the continued return of currency from circula- 
tion, the net decline from June 7 to July 12 amounting to 
$100,000,000, the free reserve balances of member banks 
have grown to an estimated $450,000,000. As a result, 
interest rates in the short term money market continue 
to rule at exceptionally low levels. Reserve bank open 
market buying during recent weeks has been negligible 
in amount and has been more than offset by open market 
sales and reduction in member bank indebtedness to the 


reserve system, 


Commercial bank lending has expanded slightly during 
the month, data on the reporting member banks showing 
for the period June 7 to July 5 a gain of $19,000,000 in 
total loans and of $182,000,000 in total investments. Net 
demand deposits of the reporting banks, however, showed 
a sharp decline over the same period as a result of putting 
the Glass-Stegall Banking Bill into operation. One clause 
of this bill forbids member barks to pay any interest on 
demand deposit balances, and, as a result, owners of 
large checking accounts have been withdrawing these 
balances and, presumably, investing them in income pro- 
ducing securities. The net decline in reporting bank 
demand deposits from Jure 7 to July 5 amounted to 
$341,000,000. 

The latest figures on banks yet closed following the 
national bank holiday are encouraging. Up to May 31, 
approximately 93 per cent of the total deposits of the 
federal reserve member banks had been released via 
Treasury licenses. Of the 6,699 members of the Federal 
Reserve System on December 31, 1932, 5,536 had been 
permitted to reopen up to May 31. Incidentally, the 
Dallas Reserve District had made the best showing in 
this respect, 536 of the 565 member banks having re- 
opened, thus releasing 99.3 per cent of the total member 
bank deposits. 

Data on the reporting member banks in the Eleventh 
District indicate a material pick-up in business activity 
and a substantial improvement in liquidity. Total debits 
to individual accounts increased from $376,000,000 in 
May to $421,000,000 in June, a gain of 12 per cent, and, 
incidentally, an increase of about 2 per cent over June 
1932 figures. Total demand deposits reported increased 
slightly during the month despite the operation of the 
Glass-Stegall Banking Bill. Bank loans declined some- 
what during the month, being some 15 per cent below 
similar figures for June, 1932. Bank liquidity was ma- 
terially improved through exceptional purchases of 
government securities, a net gain of $18,000,000 being 
reported in this account. Indebtedness to the Reserve 
Bank continues at a very low figure. 


(In Millions of Dollars) 


June May June 

1933 1933 1932 

Debits $421 $376 $414 
Condition of reporting banks as of June 28 May 31 June 29 
Deposits (total) 337 335 354. 
Time Gola: 125 125 127 
Demand __. 212 210 227 
Borrowings from Federal Reserve _. 1 ] ] 
Loans (total) : 207 213 242 
On Securities : 64 66 75 
All Others : ; 143 147 167 
Government Securities Owned 108 90 89 


WHOLESALE AND RETAIL PRICES 


Wholesale and retail prices continued on the increase 
during the month of Jure. All of the indexes listed 
below showed gains. For the first time in fifty-two 
months, the United States Bureau of Labor Statistics 
index of all-commodity prices showed a gain over the 
corresponding month a year earlier. Only retail prices 
had not reached the levels of a year ago. Prices of farm 
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products shared in the gain, wheat and wheat products 
being responsible for a good share of the June increase, 
especially during the last week of June. 


June May June 
1933 1933 1932 
Wholesale Prices: 
U. S. Bureau of Labor Statis- 
tics (1926 = 100) , 65.0 62.7 63.9 
ae 2 . 94.4 90.5 88.6 
The Annalist (1913 = 100) 77.1" 770° 
Pi és $149.18 $139.93 $125.32 
Bradstreet’s _. $ 834 $ 802 $ 6.73 
Farm Prices: 
U. S. Department of Agricul- 
ture (1910-1914 = 100) - 64.0 62.0 52.0 
U. S. Bureau of Labor Statis- 
tics (1926 = 100) 53.2 50.2 45.7 
Retail Prices: 
Food (U. S. Bureau of Labor 
Statistics) (1913 = 100) 96.7 93.7 100.1 
Department Stores (Fairchild’s 
Publications) (Jan. 1931=100) 72.3 70.4 75.1 





*On gold basis, based on exchange quotations for France, Switzerland, Hol- 
land, and Belgium. 


STOCK PRICES 


The Standard Statistics Company index of the securities 
markets, rose 12 points during June, or almost 20 per 
cent, to an average of 74.9; last year in June, this index 
stood at 34.0. The group of stocks included in the rails 
index made the largest relative gain. 


June May June 
1933 1933 1932 
Standard Indexes of the 
Securities Markets 
421 Ctocks Combined 74.9 62.9 34.0 
351 Industrials 77.3 65.3 33.5 
33 Rails 44.0 375 14.1 
37 Utilities 96.9 79.2 55.0 


COMMERCIAL FAILURES 


Fewer commercial failures were reported during the 
month just past than in any other June on record since 
1920. According to exclusive reports to The University 
of Texas Bureau of Business Research from Dun and 
Bradstreet, Inc., only 27 commercial failures were re- 
ported during the month. As a matter of fact, there is 
only one other month (November 1928, when only 24 
failures were reported) since May 1920 when fewer 
failures were reported than in the month just past. 


June May June 
1933 1933 1932 
Number 27 56 59 
Average Weekly Number 6.7 11.2 15 
Liabilities ‘ $ 456,000 $1,044,000 $1,550,000 
Average Liabilities 
per Failure - 16,888 18,640 26,271 
pee eee 189,000 358,000 554,000 


The 27 failures reported had total liabilities of 
$456,000, a substantial decline as compared with the 
total liabilities of $1,044,000 reported by the 56 failures 
in May, and of $1,550,000 reported by the 59 bank- 
ruptcies in June a year ago. Average liabilities per 
failure declined to $16,888 as against $18,640 in May 
and $26,271 in June last year. No failures with lia- 
bilities of $100,000 or more were reported. 


On the basis of the book value of assets reported 
by the failing concerns, there was available for creditors 
an average of 41.4c on the dollar. 

Four of the failures were groceries and meat markets, 
three each were women’s wear shops, dry goods and 
apaprel stores, and garages. 


TEXAS CHARTERS 


The record of Texas charters made impressive gains 
during June. According to the Secretary of State, charters 
were granted to 187 new corporations during June—a 
total which, according to records back to 1915, has been 
exceeded only by the totals of 244 for June 1927 and 
of 205 for June 1928. Last year in June, 174 charters 
were granted. 

Total capital stock authorized during June amounted 
to $2,732,099, a gain of 39 per cent over that for May, 
but scarcely half that for June a year ago, $6,461,000. 
Six of the new corporations had authorized capital stock 
of $100,000 or more, whereas 66 were capitalized at 
$5,000 or less. 


Permits to operate in Texas were granted to 24 out- 
of-State corporations, a rather small number. Last year 
in June, 27 out-of-State corporations received permits 
tc do business in Texas. 


June May June 
1933 1933 1932 
Capitalization ______________ $2,732,099 $1,969,704 $6,461,000 
Number See een rene 187 151 174 
Foreign Permits _____. 24 35 27 
Classification of New 
Corporations: 
| A 49 40 45 
Public Service _____ Z 2 d 
Manufacturing __ 29 22 23 
Banking-Finance ___ 1] 6 8 
Real Estate-Building —- 18 13 20 
Transportation 5 4 4 
Merchandising ___. 44 33 39 
| CO ae 29 31 35 
Number capitalized at 
less than $5,000. 66 59 66 
Number capitalized at 
$100,000 or more ___ 6 2 7 


DEPARTMENT STORE SALES 


Department and specialty shop sales in Texas during 
June were within one per cent of the total for the corre- 
sponding month a year earlier, according to reports to 
the Bureau of Business Research from 91 Texas stores. 
Cumulative sales up to the close of June had gained on 
the record for earlier months this year when the decline 
in total sales for the year-to-date as compared with a year 
ago as of June 30 had dwindled to only 11.4 per cent 
as against declines as large as 25 per cent earlier in the 
year. 

In five cities, June sales were greater than they were a 
year ago: Abilene, 12.1 per cent; El Paso, 14.3 per cent; 
Houston, 1.9 per cent; Lubbock, 0.5 per cent; and Port 
Arthur, 26.9 per cent. Dallas, with a loss of only 0.3 per 
cent, also made a better showing than the average for 
the State. The specialty shops, including 26 stores, 
reported greater sales during the month of June than in 
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June 1932, while the group including the 17 large depart- 
ment stores in the State reported a decline of only 0.4 
per cent. 

Increases in sales for the year-to-date as compared 
with a year ago were reported at Abilene, and Port 
Arthur, with Wichita Falls equalling the 1932 record. 
In Austin, Dallas, Houston, and Lubbock, the declines 
were smaller than the average for the State. 

The ratio of collections to outstandings, as reported by 
67 Texas stores was better in June than it was in June a 
year ago, the average for the State being 29.8 per cent as 
compared with 27.1 per cent for June 1932. Some cities 
reported unusually good collections, as for instance 
Port Arthur, Galveston, and San Antonio. 


Number Percentage Change in Dollar Sales 
of June June Year-to-date 
Stores 1933from 1933 from — 1933 from 
Report- June May ‘Year-to-date 
ing 1932 1933 1932 
Abilene 3 + 12.1 +3ii + 16 
Austin 5 = ie +282 — Se 
Beaumont 6 — 64 — 20.6 — 324 
Corsicana 3 — 14.7 spe “18:7 
Dallas 8 = GS —145 2 
El Paso 3 + 14.3 — 10.9 - 152 
Fort Worth 5 me — FS —1e 
Galveston 5 —- £2 —119 Fis 
Houston 11 + 19 — 19.4 ‘> ee 
Lubbock 3 + 05 — 24.2 5.5 
Port Arthur 4 + 26.9 “17D 9.6 
San Antonio 5 — 6.6 —11.0 17.3 
Tyler 3 —11.0 — 26.6 17.6 
Waco - 4 - 6.4 — 24.0 — 
Wichita Falls 3 =< —25.2 Nochange 
All Others 20 - 4.0 — 20.7 38.1 
STATE 91 — 29 sea FG | -11.4 
Department Stores (Annual 
Volume over $500,000) 17 — 0.4 16.6 10.5 
Department Stores (Annual 
Volume under $500,000) 37 — e —215 — 13.0 
Dry Goods and Apparel 
Stores oa 1] — 18.6 — 21.6 24.8 
Women’s Specialty Shops 13 +r 19 eae 1295 
Men’s Clothing Stores 13 + 1.0 17.7 6.4 
EMPLOYMENT 


Employment in Texas during the month of June 
showed considerable improvement. According to reports 
to the Bureau of Business Research of The University 
of Texas and the United States Bureau of Labor Statistics 
from 910 reporting establishments, there were on pay- 
rolls on June 15 the total of 63,794 workers, a gain of 
3.4 per cent over the total for the corresponding date a 
month earlier and an increase of 2.9 per cent over the 
number on June 15, 1932. It was the second consecutive 
month in which the number of workers on payrolls 
exceeded that for the corresponding date a year ago. 

Average weekly wages per worker continued to 
decline, being only $20.97 for June as compared with 
$21.20 a month earlier. Because of the increase in the 
number of workers, total weekly payrolls were higher 
in June than in May, amounting to $1,337,760.18 and 
$1,308,167.20 respectively. 

Of the total number of workers, 55,596, or virtually 
90 per cent, were included in groups in which more men 
were being called back to work, whereas only 8,198 
workers were included in groups in which the number of 
workers declined as compared with a month earlier. 


No. of Workers Percentage Change 
Estab ————. from June 
lish- June May May from 
ments ‘1933 1933 1932-1933 1932 
Amarillo 12 369 40] 367 792 + 05 
Austin 29 628 679 605 da Fe 
Beaumont a ee See (eee OES bn a 
Dallas 113 10,158 10,063 10,885 + 0.9 — 6.7 
El Paso 41 1,734 1,819 oa. aT = OS 
Fort Worth oo (S455. S280 2226 +. 70 7.0 
Galveston oo. - Laro 2368. 1590: +171 -— 33 
Houston 75 15,678 15,270 14,075 + 2.7 11.4 
Port Arthur il See 2773 aoa? +103 + O04 
San Angelo 15 491] 480 Me tT 22 — oe 
San Antonio 77 3,862 4,013 3.858 Se + Oe 
Waco 21 866 928 wee = 6 => Bt 
Wichita Falls 36 640 637 613 + 05 + 44 
Miscellaneous — 385 18,587 17,403 17,746 68 + 47 
STATE 910 63,794 61,706 62,016 3.4 2.9 


Increases in wages accompanied by increases in the 
number of workers were reported at ice factories, meat 
packing and slaughtering plants, men’s clothing manu- 
facturing shops, foundries and machine shops, structural 
iron works, railroad car shops, saw mills, cement plants, 
and public utilities. Increases in the number of workers 
but cuts in average weekly wages per worker were 
reported at beverage plants, flour mills, laundries, cotton 
oil mills, cotton compresses, electric railway car shops, 
petroleum refineries, lumber mills, paper box manu- 
facturers, cotton textile mills, commercial printing shops, 
quarries, retail stores, wholesale stores, and the miscel- 
laneous group. In bakeries, brick factories and hotels, 
rot only were the wages cut, but the pumber of employees 
was also smaller. Fewer workers at increased pay were 
reported in auto and body works, confectioneries, pure 
food products plants, ice cream factories, women’s 
clothing manufacturing shops, furniture manufacturers, 
and newspaper publishing plants. 


BUILDING 


So enthusiastic has been the recovery in business 
activity during recent weeks that the mere realization 
of a normal seasonal gain no longer causes any stir. 
It takes an increase far beyond the fondest expectations 
to draw any attention whatever from business. 

Just such an increase occurred in the building industry 
in Texas during the month of June. To say that the 
total amount of building permits awarded in the 38 cities 
reporting to the Bureau of Business reached $1,897,447 
is really not doing full justice to the record for the 
month, because that total is with only one exception the 
lowest on record for June since 1926. But it should be 
pointed out that the June total represented a gain of 
41.6 per cent over that for May when ordinarily (on 
the basis of experience since 1926) there is a drop of 
about 23 per cent between these two months, that for 
the first time in forty-four months—since the fateful 
October 1929—the current month shows a gain as com- 
pared with the corresponding month a year earlier (in 
this case 42.2 per cent) and that gains as compared with 
either May, or June a year ago, were well distributed 
over the entire State. The building industry in Texas is 
at least not still declining. 

Most notable among the gains recorded was that for 
the city of Fort Worth, where building permits totalling 
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$796,110 were awarded during June. Houston had a 
total of $273,420, Dallas $247,244, and Austin and San 
Antonio completed the group having building permits 
of over $100,000 with $157,684 and $117,214 respec- 
tively. 


June May June 
1933 1933 1932 

Abilene $ 1975 $ 4510 $ 2,062 
Amarillo 5,972 38,838 17,344 
Austin 157,684 111,655 506,569 
Beaumont 11,984 15,530 18,372 
Brownsville 784 2,225 3,285 
Brownwood 1,467 450 10,600 
Cleburne 450 900 350 
Corpus Christi 17,299 7,230 15,484. 
Corsicana 15,000 15,700 11,825 
Dallas 247,244 312,249 111,716 
Del Rio 1,045 2,975 20,181 
Denison 20,600 13,850 6,465 
Eastland 12,500 250 
El Paso 10,580 7,128 19,674 
Fort Worth 796,110 256,356 168,754 
Galveston 39,443 32,264 23,884. 
Harlingen 2,319 2,988 12,465 
Houston 273,420 206,693 144,503 
Jacksonville 2,400 515 1,500 
Laredo 700 1,200 2,000 
Longview 22,526 41,901 85,014 
Lubbock 9,020 6,505 6,675 
McAllen 2,500 6,000 400 
Marshall 10,726 6,602 897 
Paris 10,685 13,055 8,700 
Plainview 6,500 29,800 

Port Arthur 9,227 6,032 4,696 
San Angelo 3,165 575 18,900 
San Antonio 117,214 82,190 47,627 
Sherman 4,817 5,206 6,581 
Snyder 1,850 500 
Sweetwater 1,587 3,865 

Temple 10,500 3,300 4,430 
Texarkana 2,125 4,500 690 
Tyler 33,505 32,613 19,844. 
Waco 35,772 32,562 26,180 
Wichita Falls 11,102 17,237 5,881 
TOTAL $1,897,447 $1,339,549 $1,334,298 


Building material prices showed little change during 
June, according to the Annalist index of wholesale 
commodity prices. At 107.0, the building materials part 
of this index stood at approximately the same level as 
in May (106.7) and in June last year (107.2). This 
index is based on the average for 1913 as equal to 100. 


CEMENT 


Texas Portland cement mills increased production 
during the month of June to a total of 347,000 barrels 
as compared with 333,000 barrels a month earlier and 
335,000 barrels in June a year ago, according to a re- 
port from the United States Bureau of Mines. 


(In Barrels) 


June May June 

1933 1933 1932 
Production 347,000 333,000 335,000 
Shipments 298,000 320,000 324,000 
Stocks 728,000 678,000 695,000 


Since shipments declined considerably during June, 


only 298,000 barrels have been shipped during the 


month, there was a sharp increase in stocks at the mills 
at the close of June. Ordinarily, stocks are scantiest 


-during the summer months, but the total of 728,000 


barrels on hand at the Texas mills at the close of June 
is the highest for the year so far. 


LUMBER 


Unfilled orders at southern pine mills, according to 
reports to the Bureau of Business Research from the 
Southern Pine Association, rose to the highest point for 
the year so far, to an average per unit of 827,867 feet. 
This figure is almost twice that reported at the close of 
June a year ago, 427,176 feet. 

Average weekly production per unit was 236,234 feet, 
the highest since May 1931. 


(In Board Feet) 


June May June 
1933 1933 1932 
Average Weekly 
Production per Unit 236,234 209,436 168,334 
Average Weekly 
Shipments per Unit 310,593 279,100 182,716 
Average Unfilled Orders 
per Unit, End of Month 827,867 763,299 427,176 


But the most encouraging figure of all in the lumber 
situation is the continued and substantial increase in 
shipments; during June, average weekly shipments per 
unit amounted to 310,593 feet, or 31 per cent more than 
the production; this means that old stocks are being 
drawn on. The continued increase in unfilled orders 
means that this demand will continue for some time yet. 
Last year in June, average weekly shipments per unit 


were only 182,716 feet. 
PETROLEUM 


Naturally, activities in Washington are being watched 
intently by all branches of the oil industry the country 
over. The recent appointments by General Johnson of 
two new aides—-of Dr. Joseph E. Pogue and of E. 
DeGolyer, both of New York—to counsel the administra- 
tion in the consideration of the code of fair competition 
submitted by the oil industry, is of considerable im- 
portance. 

Dr. Pogue, nationally known petroleum economist, 
will serve as deputy economist to collaborate with 
Dr. Alexander Sach’s, chief of the administration’s 
division of planning and research, during the oil code 
hearings. Mr. DeGolyer, who is familiar from many years 
of geological experience with conditions in the South- 
west, will be a special technical adviser to Deputy 
Administrator K. M. Simpson, who is to preside at the 
public hearings on the petroleum code. 

It is of interest to the oil industry that Mr. Simpson 
will preside also over the coal hearings, because as it 
is stated, coal and oil are closely tied together. It may 
here be stated, however, that the relationships and com- 
petitive aspects of coal and oil have not been generally 
envisaged throughout the great oil producing and oil 
refining territory of the Southwest. 
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Just as there is lack of appreciation of the actual and, 
even more so, the potential position of oil in the economic 
structure of the Southwest and particularly of Texas, 
there is an even greater lack of recognition of the place 
the oil industry of this country (and a large majority of 
the nation’s oil comes from the Southwest) plays in 
international affairs. This latter phase is particularly 
significant in the light of the great decreases in the values 
of exports of oil products from the United States, 
especially during the past two years. 

Failure to appreciate properly many of the basic 
features of the oil industry in the make-up of our eco- 
nomic structure does not mean that progress is not 
being made. Indeed, it is not too much to suggest that 
the oil industry is entering a new plane in which conscious 
planning for the industry as a whole and government 
supervision will have a much larger share than has been 
true in the past. It is not too much to hope, in the light 
of present conditions in the oil industry and outside the 
industry, that a higher state of stabilization for the 
industry is at hand. Plain common sense on the one 
hand and a growing recognition of the basic impor- 
tance and the wide ramifications of oil and its prod- 
ucts on the other hand will naturally bring about a 
greater degree of planned management and of physical 
and economic stability than has been the case in the 
recent past. These trends will be greatly influenced by 
the awakening of public recognition as to the necessity 
of conserving and therefore properly utilizing this 
fundamental natural resource—a resource basic to the 
continued economic development of the Southwest and 
the critical factor in furthering industrial development 
in Texas. 

Daiiy average production according to the American 
Petroleum Institute, was: 


(In Barrels) 

June May June 

1933 1933 1932 
Panhandle 44,650 45,050 54,250 
North Texas 47,300 49,150 50,250 
West Central Texas 18,950 20,450 24,550 
West Texas 157,350 159,300 179,600 
East Central Texas 58,450 58,500 56,400 
East Texas 483,500 816,850 328,900 
Southwest Texas _ : 50,750 49,450 52,400 
Coastal Texas _. 180,700 187,250 119,350 
STATE ‘ _ 1,241,650 1,386,000 865,700 
UNITED STATES 2,609,200 2,673,250 2,104,800 
Imports 86,571 105,785 287,057 


New developments in Texas, according to the Oil 
Weekly, were: 


June May June 

1933 1933 1932 

Permits for New Wells 487 512 1,119 

Wells Completed 310 385 1,143 

Oil Wells 213 249 967 

Gas Wells ; 4 15 14 
Initial Production (In 

Thousands of Barrels) 742 867 6,900 


Gasoline sales as indicated by taxes collected by the 
State Comptroller in May were 63,058,000 gallons as 
compared with 59,633,000 gallons in April, and 62,- 
629,000 gallons in May last year. 


COTTON MANUFACTURING IN TEXAS 


Production was kept at top speed in the Texas cotton 
mills during June to take care of the huge backlog of 
unfilled orders before processing taxes and increased 
prices went into effect. A total of 7,248 bales of cotton 
was consumed by the nineteen mills reporting, which was 
three times as much as that for June a year ago. Out- 
put, at 7,422,000 yards, was at a record high since the 
early months of 1928. 

Sales reached 8,835,000 yards, with only two excep- 
‘tions the highest on record. Furthermore, sales for the 
month of June exceeded production for that month by 
more than 1,400,000 yards. ; 

Unfilled orders at the close of June were 12,903,000 
yards, a decline of one-fourth as compared with the total 
a month earlier, but more than three times that at the 
close of June 1932. 

One less mill than usual reported. The table includes 
only comparable data. 


June May June 
1933 1933 1932 
Bales of Cotton Used 7,248 7,112 2,492 
Yards of cloth: 
Produced 7,422,000 6,811,000 3,523,000 
Sold 8,835,000 8,670,000 2,588,000 
Unfilled Orders 12,903,000 16,482,000 3,893,000 
Active Spindles 152,730 142,084. 140,830 


Spindle Hours 55,465,000 51,676,000 30,897,000 


SPINNERS MARGIN 


Spinners ratio margin declined from 162 in May to 
160 in June. This decline was due both to advancing 
prices of raw cotton and a decrease in the spinners 
pence margin which decreased to 3.75 d as against 3.77 d 
in May and 3.79 d in June last year. It is significant that 
the last week in June showed a ratio margin of only 157 
and an absolute margin of 3.67 d. 
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COTTON BALANCE SHEET 


July 1 the indicated supply of cotton in the United 
States was 9,241,000 bales, compared with 10,537,000 
bales on June 1, and 10,239,000 bales July 1 last year. 
European port stocks and afloat to Europe July 1 were 
1,631,000 bales of American cotton compared with 
1,208,000 bales July 1 last year, or a net decrease in 
stocks of American cotton in the United States and stocks 
of American cotton in European ports and afloat to 
Europe July 1 this year from last of 575,000 bales. 

As pointed out last month, the above figures usually 
represent the true position of supply and demand for 
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American cotton but that is not true at this time, for 
best estimates now indicate that the world supply of 
American cotton July 1 was about 1,000,000 bales less 
than on July 1 last year. The discrepancy is due largely 
to low mill stocks abroad and less of American cotton 
in and afloat to the Orient. 

Based on the average supply-price relations for the 
last seven years, the reduction in supply indicates an 
advance in the index price using 1926 as a base of about 


200 points or an index gold price of about 10.65 cents. 
When this price is adjusted for the index, the spinners 
margin and the purchasing power of the dollar in terms 
of currencies of gold standards countries such as the 
franc, the New Orleans spot price for middling %-inch 
cotton should be about 9.96 cents. The Bureau of Business 
Research cotton supply-price chart indicates a price of 
between 10 cents and 10.25 cents. The gold value of the 
dollar at the time of these calculations was 68.8 cents. 


COTTON BALANCE SHEET IN THE UNITED STATES 
AS OF JULY 1 


(In Thousands of Running Bales) 


Carry- 

Year over Imports* 
1925-1926 1,610 313 
1926-1927 3,543 370 
1927-1928 3,762 320 
1928-1929 2,536 436 
1929-1930 2,313 374 
1930-1931 4,530 88 
1931-1932 6,369 123 
1932-1933 9,682 118 


*In 500-pound bales. 
COTTON 


Cotton takes the spot light on the stage of rapidly 
moving world affairs. A year ago, cotton consumption in 
the United States at this time was establishing a record 
low for a generation—whereas the rate of mill con- 
sumption now in the United States is establishing an all 
time record high. A year ago cotton prices were making 
new record lows and supplies of American cotton were 
higher than ever before in history. Cotton prices in 
dollars have a little more than doubled since this time 
last year, but supplies have decreased only about 10 per 
cent. The question being asked from all sides is what 
are the causes of all these violent changes, and at what 
level and how will cotton values be stabilized. 

The goal of the Government price raising scheme was 
a farm price of about 12.4 cents on the basis of the 1909- 
1914 price level. It is proposed to put it there by one 
or all of the following means: taking cotton out of 
production or plowing up cotton, inflation or cheapening 
of the dollar, or by stimulating consumption, or by a 
combination of all three. The Federal Government “sign- 
up” campaign to take 10,000,000 acres of cotton out of 
_ production is reported a success. The Crop Reporting 

Board’s estimate of cotton in cultivation July 1 was 
40,798,000 acres, or an increase of 11.6 per cent. If 
10,000,000 acres are actually plowed up now, it will 
probably leave slightly under 30,000,000 acres for 
harvest. A normal yield per acre would make a crop 
of about 10,000,000 bales, and a total world supply of 
American for 1933-1934 of about 19,000,000 bales, com- 
pared with about 22,500,000 for this year. Many believe 
the severe drought in the western belt and the Mississippi 
Valley has cut the probable yield very materially below 
an average. 


POULTRY AND EGGS 


Total interstate rail shipments of poultry and eggs 
during June amounted to 131 cars, exceeding the 101 
cars shipped in the corresponding month last year by 30 


Final 
Ginnings Total Consumption Exports Total Balance 
16,123 18,046 5,994 7,696 13,690 4,356 
17,755 21,668 6,620 10,555 17,175 4,493 
12,783 16,865 6,394 7,208 13,602 3,263 
14,297 17,269 6,544 7,806 14,350 2,919 
14,548 17,235 5,729 6,514 12,243 4,992 
13,756 18,374 4,820 6,493 11,313 7,061 
16,595 23,087 4,590 8,258 12,848 10,239 
12,703 22,503 5,535 7,727 13,262 9,241 


The cotton year begins August 1. 


per cent. Shipments of live and dressed poultry (includ- 
ing turkeys) amounted to 84 and eggs 47 cars, com- 
pared with 64 and 37 cars respectively, in June 1932. 
JUNE CARLOAD MOVEMENT OF POULTRY AND EGGS* 


Shipments from Texas Stations 


Cars of Poultry 


Live Dressed Cars of Eggs 
Chickens Turkeys Chickens Turkeys 
1933 1932 1933 1932 1933 1932 1933 1932 1933 1932 
TOTAL 2 7 1 78 60 8 2 69 44 
Intrastate 3 5 22 7 
Interstate 2 2 1 73 «660 8 2 St 
New York 2 2 41 29 3 ] 2 ] 
Illinois 1 5 2 2 1 6 8 
Massachusetts er a 1 1 
New Jersey __. : ee 4 
Pennsylvania 10 iH 1 3 
Louisiana __- 1 10 
Connecticut 4 
Missouri _.__ re 1 1 6 
Georgia -.. Bice 3 
Michigan __.. 1 ’ 
California te | 
Alabama 1 1 
Florida _ Se 
Rhode Island 3 
Cine oo ; 5 
Tennessee _ 3 
Mississippi Ree 1 
Oklahoma _.. i : ] 
D. of Columbia 1 1 
West Virginia 1 
Montana _.._... ] 
North Carolina ; 3 
Receipts at Texas Stations 
Wer re 2 32 9 
Intrastate _..___. _. 1 2 14:3 
Interstate as 1826 
Pe os 9 ane 
Missouwrt _. — Z 2 
Oklahoma —_. _. eee | 
Tennessee —_... _- 1 





*These data are furnished the U. S. Department of Agriculture, Division of 
Crop and Livestock Estimates, by railway officials through agents at all stations 
which originate and receive carload shipments of poultry and eggs. The data 
are compiled by the Bureau of Business Research. 
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Receipts of eggs from out of State amounted to 18 
cars of which 17 cars came from Kansas and 1 from 
Oklahoma. Last year only 6 cars were brought in from 
other states. 

The statistical position of both poultry and eggs in 
the United States from the standpoint of cold storage 
holdings is less favorable than on July 1 a year ago, 
according to the United States Bureau of Agricultural 
Economics. Total case equivalent of both shell and 
frozen eggs totalled over 12 million cases on that date, 
against about 9 million cases a year ago. The variation 
in cold storage holdings of the different classes of poultry 
ir quite marked. In some instances there is relatively 
little change from a year ago but the holdings of fowls 
are about twice those on July 1 last year. 

Marketings of poultry and eggs during the coming 
months will probably be influenced considerably by feed 
prices which have risen sharply. Should the disparity 
between feed prices, in comparison with poultry and egg 
prices, be prolonged over a considerable period of time, 
a contraction in production would normally be expected 
unless offset by a sharp increase in demand. 


LIVESTOCK MOVEMENTS 


June shipments of all classes of livestock combined, 
to Fort Worth ard interstate points, amounted to 3,980 
cars or about 3 per cent less than the 4,095 cars during 
the same month last year. Cattle shipments were slightly 
larger than those of last year while calf shipments were 
somewhat smaller. On the other hand, hog shipments 
were more than double those of June 1932, while ship- 
ments of sheep were only about half as great. 

For the first six months, shipments of all classes com- 
bined totalled 29,618 cars against 26,633 cars during the 


corresponding period last year, an increase of 11] per 
cent. Shipments of cattle for the entire period increased 
4 per cent, calves 31 per cent, hogs more than 100 per 
cent, while sheep decreased 14 per cent. 

Los Angeles received a considerably larger number of 
Texas cattle and hogs which was partly offset by a smaller 
number of calves and sheep, but the total shipments to 
this market were about 13 per cent greater than in June 
last year. 

The method of transporting livestock to the Fort Worth 
market has undergone a radical change during the past 
year. In June 1932 rail shipments constituted 72 per 
cent and truck 28 per cent of the total, while in June of 
the current year the proportion by rail was 36 per cent 
and by truck 64 per cent. Whereas, last year in June the 
number of cattle shipped to Fort Worth by rail and by 
truck was about equal, this year twice as many were 
shipped by truck as by rail; last year only about half 
as many calves were transported by truck while this year 
three times as many were shipped by truck as compared 
with rail; a year ago the number of hogs shipped by 
truck and rail was about equal while this year almost 
twice as many came by truck; half as many sheep came 
by truck last year while this year truck shipments ex- 
ceeded rail shipments by about two-thirds. 

Considerable change is to be noted in the relative 
number of livestock shipped from the various districts 
of the State in comparison with June last year. For 
example, in contrast with other parts of the State there 
was a marked increase in the number of cattle and calves 
shipped from the southern high plains and Trans-Pecos 
country compared with a year ago. This fact probably 
reflects the shortage of range feed on account of the 
prolonged drouth. 


TEXAS CAR-LOT+ RECEIPTS OF LIVESTOCK FOR JUNE* 


Cattle 
1932 


193 
379 


572 


1933 
296 
705 

1,001 


Total Interstate Plus Fort Wortht 
Total Intrastate Omitting Fort Worth§ 


TOTAL RECEIPTS 


Sheep 
1932 


32 
45 
77 


tal 
1932 
313 
609 
922 


To 
1933 
438 
1,024 
1,462 


ogs 
1932 1933 
63 4] 
25 7 
88 115 


I 
1933 
62 
12 
74 


ves mas 
25 

160 
185 


Cal 
1933 
39 


233 
272 


TEXAS CAR-LOT} SHIPMENTS OF LIVESTOCK FOR JUNE* 


Cattle 
1932 


2,242 
543 
2,785 


1933 
2,266 
915 
3,181 


Total Interstate Plus Fort Worth{ 
Total Intrastate Omitting Fort Worth 
TOTAL SHIPMENTS 


Total 
1933 1932 


3,980 4,095 
1,259 824 
5,239 4,919 


Calves 
1933 1932 


436 489 
209 194. 
645 683 


Sheep 
1933 1932 
991 = 1,111 
102 62 
693 1,173 


Hogs 
1932 
253 
25 
278 


1933 
687 
33 
720 


TEXAS CAR-LOT+ SHIPMENTS OF LIVESTOCK JANUARY 1 TO JULY 1 


ttle 
1932 
17,826 
2,925 
20,751 


1933 
18,550 
3,504 
22,054 


Total Interstate Plus Fort Worth{ 
Total Intrastate Omitting Fort Worth 
TOTAL SHIPMENTS 


*These data are furnished the United States Bureau of Agricultural Economics by railway officials through more than 1,500 station agents, 
stock shipping point in the State; the data are compiled by the Bureau of Business Research. 


coéperation of the Fort Worth Stock Yards Company. 
tRail-car basis: cattle, 30 head per car; calves, 60; swine, 80; and sheep, 250. 
tIncludes receipts at other Texas points from Fort Worth. 
§Represents al] intrastate receipts, except those billed from Fort Worth. 


Total 
1933 1932 


29,618 26,633 
5,279 4,828 
34,897 31,461 


Calv 
1933 


3,682 
1,122 
4,804 


Sheep 
1933 


3,746 
416 
4,162 


Hogs 
1933 1932 
3,640 =-1,712 
237 180 
3,877 1,892 


‘es 
1932 
2,819 
1,164 
3,983 


1932 
4,276 
559 
4,835 


representing every live- 
Data on truck shipments to Fort Worth are made possible by the 


{Fort Worth shipments are combined with interstate forwardings in order that the bulk of market disappearance for the month may be shown. 


Entered as second-class matter on May 7, 1928, at the postoffice at Austin, Texas, under the Act of August 24, 1912. 





